
‘Sinews’ stretched
‘Thou sand
cuts’ hack
Aust fu ture
ca pa bil i ties

CANBERRA – The gov ern -
ment-funded Aus tra lian
Stra te gic Pol icy In sti tute has

pleaded with the De fence De part -
ment not to put pro cure ment on hold 
while it sweats out the new De fence
Ca pa bil ity Plan. The DCP is not due
be fore the end of the year.

ASPI re calls the hi a tus be fore the 
last White Pa per (which ASPI di rec -
tor Hugh White sub stan tially wrote) 
when all De fence pro cure ment
ground to a half. It says this vac uum, 
in part, can be blamed for the slow
de liv ery of ca pa bil ity, which is one
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SYDNEY – It could be our nasty,
para noid mind but the sud den rash 
of me dia re ports of rude Qantas
staff, slip ping in-flight stan dards
and in dus trial prob lems seems,
some how, co or di nated. The trig ger 
was CEO Geoff Dixon an nounc ing 
a study for a no-frills do mes tic air -
line run ning on a low-cost base.

His trig ger in turn was the lift -
ing of Vir gin Blue’s mar ket share
over 30 per cent on some routes.
Some time ago Dixon named this
fig ure as his “line in the sand”.

Not that the com plaints aren’t
cred i ble. There is an at ti tude in
Qantas, un for tu nately among both

flight and ground staff who are in
con tact with the pub lic, of vast su -
pe ri or ity. Oc ca sionally it breaks
out and bruises the cus tom ers.

Ob vi ously, the air line won’t tol -
er ate it and will stamp it out. But
un ions don’t seem to have grasped
that the air line in dus try has
changed dra mat i cally in the past
cou ple of years and the good times 
have ceased to roll. An sett staff
did n’t – and look what hap pened
to them.

(Hands up ev ery one who was
of fended that the trav el ling pub lic

Sinews, to Page 2

Solomons prog ress: (Above) Malaita leader Jimmy Rasta,
wear ing wrap around sun glasses and 7.62 cal i bre belt for
his MAG 58 ma chine gun with mem bers of his Ea gles force,
handed in their weapons at a cer e mony. (At left): No, not
tor ture. At the Guadalcanal Amer i can Me mo rial in Honiara, 
Ser geant Greg Prit chard, Pipes and Drums 2RAR, plays for
Ste phen Zaku, a vet eran scout who aided US Marines dur ing 
the Bat tle of Guadalcanal.

Paint ing QF black – an  Im pulse?

Qantas, to page 2
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of the faults its lat est pa per criticises 
and the rush of ap prov als, af ter the
White Pa per, prob a bly con trib uted
to prob lems in man age ment.

The pa per, Sinews of War: The
De fence Bud get in 2003 and how we 
got there, crit i cally ana lys ing the
De fence bud get, says the in creases
this year take care of op er a tional ex -
penses. But it doubts whether
enough is be ing al lo cated to take
care of fu ture equip ment needs.

White in the past has used the
“train crash” met a phor to il lus trate
the way big-ticket pro cure ments
have been al lowed to run to gether
be cause of lack of in vest ment in
past years. To this now, he adds the
term “death by a thou sand cuts”.

The pa per’s sum mary reads:
“Gov ern ment’s De fence Ca pa bil ity
Plan (DCP) looks de cid edly shaky:
$210 mil lion worth of spend ing has
been de ferred over the last two
years and an other $642 mil lion ‘re -
sched uled’ from the next four.

“De fence underspent the funds
avail able for in vest ment by about
$200 mil lion for two years in a row.

“. . . this is not (yet) a whole sale
scal ing back. How ever, if left un -
checked, it could even tu ally mean a
death by a thou sand cuts for the
Gov ern ment’s plans for the fu ture
ADF.

“ . .some ca pa bil ity gaps will

emerge as equip ment planned for in
the White Pa per ar rives late.”

But it’s not merely the fault of
the gov ern ment: “The re duc tion in
planned cap i tal in vest ment does not
re flect a re duced com mit ment to de -
fence spend ing by the Gov ern ment.
In fact, all in di ca tions are that the
money is avail able – if only De -
fence can pro vide an as sur ance that
it will be spent.

“Un for tu nately, . . . es ca lat ing
costs mean that we can’t af ford the
ca pa bil i ties sought with the funds
set aside and the chang ing stra te gic
en vi ron ment has sparked a de bate
on the force struc ture pri or i ties that
un der pin it.

“Thus, as it stands, the DCP is
un de liv er able, un af ford able and un -
cer tain. Ac cord ingly, the Gov ern -
ment has prom ised a re view of the

DCP due in Oc to ber this year. . . 
“If the is sues with the DCP were

not enough, De fence has had ma jor
prob lems with man ag ing its bud get
over the last two bud get years. . . .in
2001-02 $777 mil lion ac cu mu lated
in the bank and ad min is tra tive over -
heads grew to un sus tain able lev els
while the Ser vices went short of
money for lo gis tics. This re flects
lax bud get dis ci pline and a fail ure to 
al lo cate funds to pri or i ties.

“This year’s bud get shows en -
cour ag ing signs that greater fis cal
dis ci pline is in place . . . But it will
be some time be fore these ini tia -
tives take ef fect and they may be
some thing less than a com plete so -
lu tion.”

Sinews sets out three im per a -
tives:
• De liver new ca pa bil i ties on time
• Im prove the un der stand ing of the 

cost of ca pa bil ity; es tab lish fi -
nan cial dis ci pline and “en able
and de mand ac count abil ity”.

• Sort out the DCP and the stra te gic 
pol icy that un der pins it. The re view
of the DCPneeds to do far more than 
just jug gle the cur rent set of pro jects 
into a new pack age. To be cred i ble
the re view must pro vide an
achiev able pro gram of cap i tal
in vest ment un der pinned by a clear
state ment of our stra te gic and force
struc ture pri or i ties. This needs to be
ac com pa nied by a re newed fund ing
com mit ment.

Swift, from P1

was il le git i mately milked, as if by
right, to fund ben e fits which the
failed air line could not!)

Me dia re ports have seized on
Dixon’s an nounce ment that Qantas
would study a low-cost car rier as if 
it were an ac cepted fact. Ap par -
ently it is still ten ta tive.

Dixon’s an nounce ment should
send a shiver through Vir gin Blue
which, as it ex pands on to “thin”
routes, must be see ing its own costs 
rise. It could also head off po ten tial 
ri vals such as Sin ga pore Air lines.

Qantas al ready has an in-house
model for an op er a tion, the failed

Im pulse. Im pulse was truly a vir -
tual air line.

It farmed out its main te nance
and its bag gage han dling. We never 
got to the bot tom of how its flight
staff were em ployed but in di ca tions 
are they were work ing through a la -
bour-hire op er a tion.

Im pulse’s pas sen ger han dling
was even slicker than Vir gin’s.

If Qantas takes the plunge, it
could dust off the shelved Im pulse
(which held an Air line Op er a tor’s
Cer tif i cate – achieve ment of which
led to a costly de lay for Vir gin
Blue) and also build on the highly
suc cess ful Aus tra lian Air lines ex pe -
ri ence. CEO Denis Ad ams and his

team have leaped through those
start-up hoops.

We flew Im pulse on sev eral oc -
ca sions and were im pressed with
the seat ing com fort of its Boe ing
717s, now fly ing in Qantas colours, 
par tic u larly if you could get a berth 
in one of the two-seat rows of the
five abreast cabin. With its range,
com fort and flex i bil ity, the 717 has
turned out to be an un der-estimated 
aero plane.

We have noth ing but ad mi ra tion
for what Vir gin Blue has done and
we are im pressed with its pro fes -
sion al ism and spirit. But the fun
may go out of it if Qantas launches
a new ri val. – John Stackhouse

 Qantas, from Page 1



BRISBANE – Light weight metal
ma chin ing spe cial ist Ferra En gi -
neering is the the sixth Aus tra lian
com pany to win work on the global
Joint Strike Fighter pro ject.

Lockheed Mar tin and Northrop
Grumman se lected Ferra as a pre -
ferred sup plier to the JSF pro ject. As
a re sult, tier-one sub con trac tor
Marvin En gi neering has se lected
Ferra as a sole source sup plier for the 
man u fac ture and as sem bly of al ter -
na tive mis sion equip ment weapon
ad ap tors dur ing the de cade-long sys -
tem de vel op ment and dem on stra tion 
and low rate ini tial pro duc tion
phases of the JSF pro gram.

Ferra En gi neering em ploys 110 at 
its fa cil ity in Bris bane and is one of
Aus tra lia’s lead ing man u fac tur ers of 
light metal com po nents for the tele -
com mu ni ca tions/ elec tron ics, de -
fence/aero space and au to mo tive
in dus try sec tors.

It also has a pres ence in the US.
Marvin En gi neering is one of the

biggest pre ci sion-machining firms
in the US, spe cial is ing in the en gi -
neer ing de sign and man u fac ture of
aero space com po nents in clud ing,
py lons, ad ap tors, bulk heads, and
other struc tural com po nents.

Marvin and Lockheed Mar tin ex -
ec u tives to day signed a US$20 mil -
lion Mem o ran dum of Un der stand ing 
with Ferra En gi neering for the AME
adap tor work.

Ferra has the po ten tial to se cure
ad di tional work dur ing the full pro -
duc tion phase val ued be tween
US$77-$177 mil lion.

Metal Storm tests
40mm system
BRISBANE – Metal Storm says it
has suc cess fully com pleted “an other 
im por tant stage in its prod uct de vel -
op ment pro gram in prep a ra tion for
planned fir ing dem on stra tions in
Aus tra lia and the US”.

The com pany suc cess fully con -
ducted a live-fire test of a
“rapid-reload multi-shot car tridge”
for its 40mm pod sys tem and 40mm
pro jec tiles us ing an “elec tronic in -
duc tive ig ni tion sys tem”, which
elim i nates in-barrel con tacts.

The 40mm multi-shot car tridge
pro vides a sim ple means for rapid re -
load of both sin gle-barrel shoul der
fired weap ons and larger multi- bar -

rel Metal Storm pod sys tems.
The in duc tive ig ni tion equips

Metal Storm with a choice of fir ing
sys tems, in clud ing a hard wired
elec tronic sys tem and a shielded in -
duc tive sys tem. Inductive ig ni tion is
also re sis tant to mois ture or for eign
mat ter in the bar rels.

Metal Storm’s di rec tor of sci ence
and in no va tion, Mike O’Dwyer, said 
the tests will be re fined and the sys -
tems will then be in cluded in his on -
go ing multi-barrel pod de vel op ment.

“The tested car tridges are built to
load four 40mm gre nade rounds in
each and this may later be in creased
to five or six 40mm rounds,”
O’Dwyer said.

“We have re cently dem on strated
our 16-barrel 40mm gre nade pod,
and stacked ‘ex plo sive’ flash-bangs.

“Metal Storm’s elec tronic in duc -
tive ig ni tion sys tem can be de vel -
oped to communicate with
in tel li gent pro jec tiles, pro vid ing tar -
get up dates to each pro jec tile, in the
bar rel and dur ing flight.

“These de vel op ments [will] se -
cure our tech nol ogy as the ‘smart’
de liv ery sys tem for ‘in tel li gent’ pro -
jec tiles. This en hances our abil ity to
fire ei ther le thal or less-than-lethal
mu ni tions from the one multi-barrel
sys tem and switch from one to the
other in just a frac tion of a sec ond.”
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CANBERRA – DSTO and Tenix,
the larg est Aus tra lian-owned De -
fence con trac tor, have signed a
stra te gic in dus try al li ance to for -
ma lise a 15-year re la tion ship of
turn ing con cepts and R&D into
com merce.

The three-year agree ment was
signed by DSTO Chief De fence
Sci en tist Dr Ian Chessell and Tenix 
De fence CEO Rob ert Salteri dur -
ing Na tional Sci ence Week.

The al li ance will cre ate greater
col lab o ra tion in Aus tra lian De -
fence re search and moves the two
or gani sa tions into a more stra te gic 
part ner ship.

Tenix will con tinue to in ves ti -
gate the mar ket po ten tial of prod -
ucts and ser vices orig i nally

de vel oped for de fence in dus tries,
and in do ing so, be come re spon si -
ble for real is ing the com mer cial
po ten tial for these tech nol o gies.

Chessell said that the al li ance
will en sure DSTO and Tenix can
en hance pro grams in na val war -
fare, landmine de tec tion and coun -
ter-ter ror ism.

“By team ing with an Aus tra lian
owned com pany to com mer cial ise
de fence tech nol o gies and con cepts, 
the in tel lec tual cap i tal and other
eco nomic ben e fits de rived from
DSTO programmes will stay in
Aus tra lia.

“Last year alone, Tenix helped
to de liver close to $250,000 in roy -

al ties to the Fed eral Gov ern ment
from turn ing tech nol o gies and
DSTO con cepts into com merce,”
Chessell said.

“We hope to see many more ex -
cit ing pro jects orig i nate from the
al li ance with DSTO, as we have in
the past with ini tia tives such as
JORN, the La ser Air borne Depth
Sounder, Datagate and en hance -
ments to the ANZAC Class frig -
ates,” Salteri said.

“The al li ance will al low Tenix
and DSTO to align their re sources
and ex per tise and share in for ma -
tion more ef fec tively to maxi mise
op por tu ni ties of stra te gic sig nif i -
cance to De fence.”

 Tenix, DSTO in com mer cial link

 Ferra wins JSF ma chin ing work



Global Hawk
 OK for air space 
SAN DIEGO – As Northrop
Grumman’s Global Hawk UAV en -
ters first phase com mer cial pro duc -
tion, the FAA has granted a
Cer tif i cate of Authorisation to
USAF  to fly the RQ-4 Global Hawk 
in na tional air space. The cer tif i cate
is the first US COA granted for an
un manned air sys tem.

The high al ti tude, long en dur -
ance Global Hawk has been fly ing
in re stricted air space dur ing take-off 
and land ing be fore quickly as cend -

ing to al ti tudes high above com mer -
cial air traf fic. The COA paves the
way for it to sup port home land de -
fence mis sions in na tional air space.

Vir gin gets its
very own 737
BRISBANE – Vir gin Blue Air -
lines has taken de liv ery of its first
owned air craft, a US$62 mil lion
Boe ing 737-800 de liv ered from Se -
at tle.

The air craft ar rived in Aus tra lia
af ter a brief stop-over in New Zea -

land where it re ceived its winglets.
Vir gin will buy an other nine air -

craft over the next 12 months.
Vir gin Blue se cured the fi nanc -

ing through the Royal Bank of Scot -
land, with sup port from the US
Im port/Ex port Bank.

Chief Ex ec u tive Brett Godfrey
said the fi nanced pur chase “bal -
ances our fleet of leased and owned
air craft”.

Vir gin Blue’s ex ist ing fleet is
leased through var i ous les sors, in -
clud ing Boullion, CIT, GECAS,
ILFC and Tombo. The ar rival of the
first owned air craft takes the fleet to
32.
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By Dr Carlo Kopp
MELBOURNE – The move to
get rid of the F-111s ech oes the
man tra that “no threat will ex ist to
Aus tra lia for the next 10-15
years”. In ef fect, this ar gu ment
bets the farm on the near re gion
re main ing sta ble, co he sive and
aligned with Aus tra lia – a re mark -
able con clu sion given what we ob -
serve on tele vi sion daily.

Aus tra lia will run a se ri ous risk
if it re tires the F-111 with out  a
cred i ble re place ment ca pa bil ity.

The cen tral is sue, aside from the 
mil i tant, Is lamic ter ror move ment,
is the pro lif er a tion of ad vanced
Rus sian mis sile and fighter tech -
nol ogy.

These are con sid er ations dis -
tinct from the “bread and but ter”
is sue of pro vid ing dig gers on the
ground with sus tain able pre ci sion
heavy fire sup port in any
Timor-like re gional con tin gency or
any larger op er a tion to root out
ter ror ists in the re gion – a theme
re peat edly raised by Cab i net last
year.

Spear heading the threat to Aus -
tra lia’s re gional po si tion are the
su perb, 750-nautical mile ra dius
Sukhoi Su-30 Flanker fight ers,
Rus sia’s equiv a lent to the Boe ing
F-15E/K mod els. With buddy re fu -

el ling, it is ca pa ble of
cross ing the sea-air
gap.

The Su-30s now be -
ing sold in Asia are like
the ad vanced Su-35+
and Su-37 fight ers, most 
us ing 2D thrust
vectoring, ca nards,
phased ar ray ra dars
and West ern avi on ics.

Equipped with sec -
ond gen er a tion vari ants
of the Vympel
R-27/AA-10 Al amo,
R-73/AA-11 Ar cher,
R-77/AA-12 Ad -
der/AMRAAM-ski
air-air mis siles Su-30s
out per form the F/A-18
fam ily fight ers across

the board. They are a gen u ine
chal lenge for the both F-15  and
the new JSF.

 Storm clouds over the force ho ri zon
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Tai pei makes
sub pay ment
TAIPEI – Tai wan has kickstarted
its plan to ac quire eight con ven tional 
sub ma rines from the United States
with US$3 mil lion and will make an -
other $7.5 pay ment shortly. The US
orig i nally wanted Tai wan to make a
$333 mil lion ad vance.

The hefty down-payment de mand 
drew com plaints from Tai pei,
prompt ing re ports that the plan could 
be killed or Tai wan could opt for sec -
ond-hand sub ma rines from the in ter -
na tional mar ket.

In Oc to ber Wash ing ton will brief
Tai pei on the avail able sub ma rines.

The US Navy has briefed four US 
com pa nies that have the ca pa bil ity to 
bid as prime con trac tors, al though
only Northrop Grumman and Gen -
eral Dy nam ics are ex pected to bid.

But the United States has not built 
con ven tional sub ma rines for more
than 40 years and de sign ing an en -
tirely new one would be pro hib i -
tively ex pen sive with out for eign
par tic i pa tion.

Tai wan navy’s sub ma rine fleet
con sists of two 50-year-old
Guppy-class die sel-electric boats,
which are both in very poor con di -
tion, and two Dutch Hai-Lung-class
boats com mis sioned in 1987/88.

Fiji re bel a
wanted man
SUVA – Fijian Lieu ten ant Col o nel
Filipo Tarakinikini is fac ing the
pros pect of ex tra di tion from New
York to face de ser tion charges. A
Court of Ap peal over turned a High
Court rul ing that Tarakinikini had

re signed his post.
Dur ing George Speight’s 2000

coup that bought down Prime Min is -
ter Mahendra Chaudhry, Taraki-
nikini was mar tial law spokes man.

He lost his post later in 2000
amidst vague al le ga tions that he was
in volved in the coup and a mil i tary
mu tiny in No vem ber 2000.

He took up a post with the United
Na tions Peace keep ing Of fice in
New York but last year mil i tary com -
mander Com mo dore Voreqe
Bainimarama or dered him home to
face fur ther in ves ti ga tion.

Tarakinikini in stead re signed and
re fused to come home and last year
won court ac tion say ing his res ig na -
tion was le gal.

The mil i tary ap pealed and in a
rul ing the Court of Ap peal quashed
the lower court rul ing and ef fec -
tively de clared Tarakinikini ab sent
with out leave.
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The Sukhois can be used as
bomb ers, armed with stand off
weap ons equiv a lent to the
AGM-142 – such as the Raduga
Kh-59M, TV guided bombs like the
GNPP KAB-500/1500Kr, Har poon
clone anti-ship mis siles like the
Zvezda Kh-35U, and the unique
Zvezda Kh-31 Kryp ton long-range, 
ram jet anti-radiation mis siles. It
can also carry the mas sive, su per -
sonic, sea-skimming Raduga Kh-41 
Moskit/Sun burn and MBRPA
Kh-61 Yakhont anti-shipping mis -
siles.

Thus Su-30s can pro vide ro bust
pre ci sion strike, de fence sup pres -
sion and sea con trol.

China is build ing up a force of

350 – pos si bly up to 500  Sukhois – 
ri val ling  the USAF F-15 fleet. In -
dia has or dered almost 200.

Closer to home, Ma lay sia has
or dered 18 Su-30MKMs and In do -
ne sia four Su-30KIs, a lead-in
batch for a planned TNI-AU fighter 
fleet of about 50 Sukhois.

Rus sian sources claim Ja karta
also is shop ping for the
S-300PMU/SA-10E/SA-20 Grum -
ble sur face-to-air mis sile sys tem–-
an is sue in its own right.

The ac qui si tion of ad vanced
weap ons by mar gin ally sta ble na -
tions like In do ne sia should be of
gen u ine con cern; even more so, the 
stag ger ing num bers be ing pur -
chased by China.

Threat re quires both ca pa bil ity
and in tent. His torically Aus tra lia

has had the tech ni cal edge and ca -
pa bil ity has been lack ing. This is
all chang ing now.

Given that the F-111 is the only
ADF as set ca pa ble of out rang ing
the Sukhoi fighter and has the ter -
rain-following ra dar to evade ad -
vanced SAMs, pru dent stra te gic
plan ning re quires keep ing the
F-111s in ser vice for as long as
pos si ble as in sur ance against po lit -
i cal in sta bil ity in a neigh bour hood
arm ing with top-tier weap ons.

To base long term force struc -
tur ing de ci sions on the prem ise
that the in sta bil ity in the near re -
gion will soon sub side is sim ply not 
ra tio nal. The ar gu ment that
broader PacRim stra te gic cir cum -
stances do not jus tify re tain ing the
F-111 is also not ra tio nal.

From pre vi ous page
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Rus sian gov er nor
dies in crash
VLADIVOSTOK – The gov er nor
of Rus sia’s Far East ern Sakhalin Is -
land and 19 oth ers died in a he li cop -
ter crash. Searchers found the wreck
of the Mi-8 he li cop ter on a re mote
hill side af ter a three-day search,
ham pered by bad weather.

Con trol lers lost track of the chop -
per fly ing from the Kamchatka pen -
in sula to an is land in the Kuriles
chain north of Ja pan.

The body of Sakhalin gov er nor
Igor Farkhutdinov was iden ti fied.

Farkhutdinov ne go ti ated pro duc -
tion shar ing deals with some of the
world’s big gest oil firms, which
have pledged bil lions of dol lars in
the off shore sec tor of Sakhalin, one
of Rus sia’s youn gest oil prov inces.

The wreck was found some 115
km south of Petropavlovsk-
Kamchatsky, the city on the
Kamchatka pen in sula from which
the he li cop ter de parted.

There were 20 peo ple aboard the
gov er nor’s he li cop ter. Pros e cu tors
have launched an in ves ti ga tion into
al leged ir reg u lar i ties con cern ing the
flight.

Mos cow air show
pulls the crowds
MOSCOW – French and Ital ian
fight ers drew a gi ant red and blue
heart in the sky to wel come an es ti -
mated 100,000 vis i tors to the first
pub lic day of the Mos cow In ter na -
tional Air Show.

Or gan isers ex pected up to
600,000 vis i tors dur ing the three
days the air show is open to the pub -
lic. Fifty air craft will be on dis play at 
the Zhukovsky air field out side Mos -
cow, in clud ing an Amer i can B-52
bomber and F-15 fighter.

In the closed ses sions, the Urals
Op ti cal and Me chan i cal Plant con -
cluded a con tract with a Ma lay sian
firm to sup ply main te nance ser vices
on the op ti cal and elec tronic equip -
ment of MiG-29 fight ers, while the
US Nexel En ter prises and the Rus -
sian Sys tems com pany agreed to de -
velop a sys tem to de fend civil
air craft from mis sile at tacks.

Con tracts with Ger man and In -
dian com pa nies were also signed.

The air show is held ev ery sec ond 
sum mer. This year,  some 500 par tic -
i pants from the US, France, Brit ain,
China and Chile took part.

Rus sia’s plane
firms to merge
MOSCOW – Rus sia’s main air -
craft con struc tors will merge into a
sin gle com pany within two years as
the avi a tion in dus try re struc tures,
Rus sian Space Agency chief Yury
Koptev said.

“We will cre ate six hold ing com -
pa nies in 2004-2005: the en gine in -
dus try, avi on ics, ar ma ments for
air craft and some ma jor aero nau tic
con struc tors,” Koptev said.

Speaking at the an nual Rus sian
airshow, Koptev said Rus sia should
“cre ate a main hold ing com pany en -
com pass ing Ilyushin, Tupolev,
Sukhoi and MiG” – four of Rus sia’s 
top air craft con struc tors.

Koptev said a work ing group by
De cem ber will draw up a plan for
merg ing the air craft con struc tors.

The state sold off 40 per cent of
its shares in the avi a tion sec tor in
suc ces sive privatisations fol low ing
the col lapse of the So viet Un ion.

But he still wants com pe ti tion to
be main tained. “ We must not be -
come hos tages to a sin gle com pany
that would dic tate its prices and
tech ni cal spec i fi ca tions,” he said.
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WASHINGTON – The Pen ta gon
has de ployed a new type of na val
strike force in tended to pro ject fire -
power and man power glob ally.

Five Navy ships, led by the am -
phib i ous as sault ship USS Peleliu,
set sail from San Diego and are to
be joined by two more ves sels from
Ha waii, in clud ing the at tack sub -
ma rine USS Greeneville, for an
eight-month mis sion.

The seven ships of Ex pe di tion -
ary Strike Group One carry about
2200 Marines and 2800 sail ors.
Peleliu car ries he li cop ters and
Har riers. The other ships may have 
more than 200 sat el lite-guided
Tom a hawk cruise mis siles.

The Pen ta gon plans to de ploy
an other Ex pe di tion ary Strike Group 
in the Pa cific and one in the At lan -

tic in the next year.
Un til now the Navy has de -

ployed three-ship Am phib i ous
Ready Groups, such as the one now 
car ry ing Marines off the coast of
Li be ria, or big ger air craft car rier
bat tle groups.

An Ex pe di tion ary Strike Group
adds four ships  –  a cruiser, de -
stroyer, frig ate and sub ma rine  –  to 
the older for ma tion to pro vide “a
dra matic im prove ment in ca pa bil -
ity”, a Navy spokes man briefed.

 “Its en hanced ca pa bil i ties in -
clude ex ten sive land-attack cruise
mis siles, sur face-fire sup port, un -
der sea war fare ca pa bil i ties and the 
abil ity to pro ject power ashore via
Tom a hawks and air craft,” he said.

An Ex pe di tion ary Strike
Group, with its in creased punch,
should be able to put Marines
ashore in hos tile con di tions that
may have de terred the smaller,
less-capable ARG.

The spokes man said the seven
ships are on “a West ern Pa cific
de ploy ment” but would not iden -
tify their des ti na tion.

The cre ation of the ESG is
part of De fense Sec re tary Don ald 
Rumsfeld’s “trans for ma tion” of
the US mil i tary from one built
with the Cold War in mind into
one better able to tackle 21st cen -
tury threats, said Lieu ten ant
Com mander Danny Hernandez, a 
Navy spokes man at the Pen ta gon.

 An chors away for punchy US fleet



US bid ders
eye MTU
STUTTGART – Daimler Chrys ler
AG says it is talk ing to five in ves tors 
about the sale of its MTU
aero-engine busi ness MTU as gov -
ern ment op po si tion to a for eign
take over threat ened to de lay a deal.

The car-maker ex pects to raise
€1.5 bil lion from the sale of MTU, a
de fence sup plier that the gov ern -
ment wants to stay in Ger man hands.

DaimlerChrysler spokes man
Hartmut Schick said the comany
wants a “Eu ro pean so lu tion” that the 
Ger man gov ern ment would find that 
ac cept able.

MTU is in sev eral en gine al li -
ances with Rolls-Royce.

The gov ern ment has grown in -
creas ingly con cerned about de fence
tech nol ogy fall ing into for eign
hands af ter the world’s lead ing
maker of non-nuclear sub ma rines,
HDW, was sold to the US in ves tor
One Eq uity last year.

MTU Aero Engines is also a
mem ber of the con sor tium cho sen to 
build en gines for Eu rope’s new
A300M mil i tary transport.

US pri vate eq uity firms Kohlberg 
Kravis & Rob erts (KKR), the
Carlyle Group, the Blackstone
Group and Brit ish buyout firm
Doughty Hanson have put in bids.

Schick said Daimler also had to
talk to MTU part ner Pratt & Whit -
ney be fore en ter ing de tailed ne go ti -
a tions with bid ders.

Daimler might be will ing to keep
a mi nor ity stake in MTU for a few
years as part of a Eu ro pean deal
along the lines of the merger that
cre ated EADS, Eu rope’s larg est
aero space firm and owner of plane
maker Airbus.

MTU em ploys more than 7000
peo ple in plants in Mu nich,
Hannover and Brandenburg state.

Ja pan seeks
7E7 work
TOKYO – The Jap a nese gov ern -
ment is likely to des ig nate Boe ing’s
new 7E7 “Dreamliner” as a na tional
pro ject. Ja pan’s big three heavy ma -
chin ery mak ers – Mitsubishi,
Kawasaki and Fuji – are lob by ing to
get state sub si dies and low-interest
loans.

Boe ing’s 777 and 767 planes
were both des ig nated na tional pro -
jects.

The mak ers and the in dus try
body, Ja pan Air craft De vel op ment
Corp, have re quested that the gov -
ern ment ear mark funds to sup port
the pro ject in next year’s bud get.

The 200-250-seat 7E7 is touted

as a highly ef fi cient air craft  that will
use com pos ites.

The three Jap a nese mak ers, along
with It aly’s Alenia Aeronautica and
US’s Vought Air craft In dus tries, are
can di dates to work on the 7E7 air -
frame.

Last month, Nihon Keizai
Shimbun re ported that Mitsubishi
Heavy would de sign and make the
main wings for the new air liner.

Mitsubishi al ready makes fu se lage 
pan els for the B767.

Mon treal air port
hon ours Tru deau
MONTREAL – Can ada will re -
name Mon treal’s air port af ter for mer
Prime Min is ter Pi erre Tru deau.
Trans port Min is ter Da vid Collenette
said the new name will take ef fect on
Sep tem ber 9. The pro posal was ap -
proved by Tru deau’s two sons.

Tru deau, PM from 1968-79, who
died from can cer three years ago at
80, sup ported a uni fied Can ada and
helped in still a role for Que bec and its 
Francophone cul ture.

Prime Min is ter Chretien, who is
from Que bec and served un der Tru -
deau, said most Quebecers would
wel come the change. Chretien, about
to re tire, is said to be look ing for his
own na tional mon u ment.
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MOSCOW – Rus sian Pres i dent
Vladi mir Putin is un happy with
the com bat readi ness of the coun -
try’s armed forces, De fence Min is -
ter Sergei Ivanov dis closed.

Ivanov ac knowl edged that there 
had been prog ress “in some ar -
eas” but more needs to be done.

“We will do all we can to see
that ships go ing to sea are no lon -
ger a rea son for cel e bra tion but a
reg u lar oc cur rence,” he said.

Ivanov hailed the na val ex er -
cises now tak ing place off Rus sia’s
Pa cific coast which he noted were

unprecendented in their scale.
“Ex er cises on such a scale have 

not been held in our coun try for
the past 15 years. They in volve 11
Rus sian min is tries and agen cies,”
he said.

A to tal 75 war ships, over 20
air craft and 30,000 sol diers and
ex perts are tak ing part in the ex er -
cises that be gan Mon day.

South Ko rean and Jap a nese
ships and planes are also tak ing
part in the ex er cises, and at ta ches

from the United States, Can ada and 
China have been in vited.

Rus sia’s armed forces are still
ham pered by stategies, meth ods
and struc tures in her ited from the
So viet era and has suf fered from se -
vere fi nan cial dif fi cul ties since the
col lapse of the So viet Un ion.

The 1.1 mil lion-strong con scrip -
tion-based army in par tic u lar is
work ing to wards the cre ation of a
pro fes sional corps that should com -
prise some 136,000 troops by 2007.

 Putin grum bles over readi ness


